
March 5, 1999

Allocation of STR and State #99-05
Matching Funds to the Counties

COUNTY ENGINEERS/COUNTY SUPERINTENDENT OF HIGHWAYS

Attached are the FY 1998 and FY 1999 Surface Transportation Program Rural
(STR) allocations for the downstate 96 counties.  The FY 1998 STR allocation
to the counties is $20,672,417 with $18,437,872 allocated to the counties in
Districts 2 through 9.  The FY 1999 STR allocation to the counties is
$24,636,520 with $21,973,482 allocated to counties in Districts 2 through 9.

The FY 1998 and FY 1999 STR allocations for District 1 are $2,234,546 and
$2,663,038, respectively.

The allocation for the State Matching funds for FY 1998 were previously
distributed by circular letter 98-5, dated April 7, 1998.  The allocation for the
FY 1999 State Matching funds and an information sheet describing the
distribution methods is attached.

The $3.0 million State Matching funds are allocated by first prorating $1.5
million to all counties that qualify based on their need for matching assistance.
The remaining $1.5 million is allotted to the counties with the highest matching
shortfall percentage.

If you have any questions regarding this matter, please contact your district
office.

Sincerely,

Darrell W. McMurray, P.E.
Engineer of Local
Roads and Streets

cc:
District Engineers
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STATE MATCHING ASSISTANCE

The state normally assists the counties in matching federal funds where there is an inability to
derive sufficient matching funds from local taxation.  To qualify to receive State Matching
Assistance funds, a county must meet the following criteria:

1. The county must be unable to realize sufficient matching under Section 5-603, Chapter 12p,
to fully utilize its STR allotment.

 
2. The county must be assessing at a minimum rate of .045 in an effort to generate local

matching funds.

Distribution:  An individual county’s allotment of State Matching Assistance in most cases is
equal to the difference between what the county actually needs to match its STR dollars and
what it is capable of raising locally.  However, the allocation to any county assessing .045 but
less than the 0.05 maximum is reduced proportionately.

The calculation of need for State Matching Assistance funds is based on a 50/50 matching ratio
(federal/matching).  Although 80/20 matching is the normal maximum allowable for STR
projects, it is believed that need based on a 50/50 matching ratio is more equitable since the
counties have other federal-aid programs (HBRRP, Safety & STU) in addition to STR requiring
local match.   If the amount of state money available for matching assistance is insufficient to
cover all of the needs, priorities for receipt of the assistance are based on percentage of
shortfall.  State Matching funds may be used for any federal-aid project.

Lump-sum use:  If a county so desires, it may use its accumulated matching funds to defray
any part or the entire non-federal portion of any local federal-aid project regardless of the
federal matching percentage.  However, the State matching must be committed as a lump-sum
amount rather than a percentage of project cost.

Anticipation:  There can be no anticipation of State Matching funds.  In other words, no county
can commit more State Matching funds to a project than it has available at the time of letting.
However, existing agreements for active projects may be amended to increase the amount of
State Matching funds when it becomes available.

STR FUND DISTRIBUTION METHOD

Each State receives an annual allotment of Surface Transportation Program funds.  The
Surface Transportation Program Rural (STR) is distributed to the downstate counties (Districts
2 through 9) in the following manner:

1. 10% divided equally between the downstate counties, Districts 2-9
 
2. Balance allocated to the downstate counties on the basis of the following three factors with

equal weight being given to each factor:

a.  Non-urban rural area (sq. miles)
b.  Non-urban rural population (0-5000)
c.  Non-urban mileage systems
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